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SUBJECT: GOP CONSIDERS ORGANIZING BANK FOR SUGAR 

REF: MANILA 9687 

1. MORNING PAPERS OE JULY 2 REPORTED THAT ECONOMIC PLANNING 
SECRETARY GERARDO P. SICAT SAID THAT GOP MAY ORGANIZE 

A SPECIFALIZED SUGAR INDUSTRY BANK. THE BANK WILL NOT 
NECESSARILY BE A NEW ORGANIZATION, BUT WOULD RATHER BE 
AN EXISTING BANK GEARED TO A SPECIAL TYPE OF FINANCING, 

SUCH AS THE UNITED COCONUT PLANTERS BANK WHICH WAS FORMED 
OUT OF THE MERGER OF THE FIRST NATIONAL BANK AND THE 
PHILIPPINE BANK OF COMMERCE. SICAT RAISED POSSIBILITY OF 
SUGAR BANK IN CONNECTION WITH RECENT ACTIVATION OE THE 
PHILIPPINE SUGAR COMMISSION (REFTEL) WHICH PRESIDENT MARCOS 
HAS DIRECTED TO TAKE OVER THE SUGAR TRADING FUNCTIONS OF 
THE PHILIPPINE EXCHANGE CORPORATION. 

2. COMMENT: THE PNB HAS BEEN CHAFING OVER THE BURDEN OF FIN- 
ANCING SUGAR PLANTERS AND THE HUGE PHILIPPINE SUGAR STOCK, 

AND HAS BEEN LOOKING FOR A WAY TO SHIFT OR SHARE THE LOAD 
FOR SOME TIME. THERE ARE RUMORS THAT PNB HAS SO MUCH MONEY 
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TIED UP IN SUGAR STOCKS THAT IN ORDER TO MAINTAIN THE LEGAL 
MINIMUM CAPITAL REQUIREMENTS, THE BANK HAS HAD TO CIRCUMSCRIBE 
ITS CONVENTIONAL LENDING ACTIVITIES. 
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